AGENDA

Denver Board of Water Commissioners

Denver Water Administration Building
1600 West 12" Avenue
Denver, CO
Board Room, Third Floor

Wednesday, May 23, 2018, 2018 9:00 a.m.

l. INTRODUCTORY BUSINESS

A. Call to Order and Determination of Quorum

B. Public Comment and Communications

At this point in the agenda, the Board may allow members of the public to address the Board on any item of
interest within the jurisdiction of the Board, and not on the agenda for action. Speakers wishing to address a
specific Action Item will be invited to address the Board when the item is being considered. Three minutes are
allowed for each person unless the President determines otherwise.

1. Distributor Communications
2.  Citizen Advisory Committee Communications

C. Ceremonies, Awards and Introductions

Il. ACTION ITEMS

A. Consent Items
Items listed below are considered routine and may be enacted by one motion and vote. If any Board member
desires discussion beyond explanatory questions, or corrections to the Minutes, the President may order that
item to be considered in a separate motion and vote.

1. | Disposal of Residuals — Contract # 503210|

2. [Tree and Shrub Trimming and Removal — Contract # 503383, 503384

3. [Third Amendment to Agreement for Professional Services with Davis, Graham & Stubbs,
LLP — Contract # 15947A/501022

B. Individual Approval Iltems

1. | 2017 Audited Financial Statements Juilie Lorton 25 minutes

2.| Final Design Services Amendments Pete McCormick 15 minutes
for Northwater Treatment Plant
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. POLICY MATTERS
OCR Update Jeremy Ross 10 minutes
. Sustainability Update Kate Taft 15 minutes

V. EXECUTIVE UPDATE

CEO Update

. CFO Update

. Operations Update

V. BRIEFING PAPERS & REPORTS

Briefing Paper

. Report

1. [ Review of Property Burdens and Disposals - 1st Quarter 2018

VI, ADJOURNMENT

VIl.  TRUSTEE MATTERS

. Trustee and/or Plan Sponsor Meeting

VIll.  EXECUTIVE SESSION

The Board may adjourn the regular meeting and reconvene in executive session on topics authorized by
C.R.S. Sec. 24-6-402 or D.R.M.C Sec. 2-34.

Confidential Report § 24-6-402(4)















Agenda

DENVER BOARD OF WATER COMMISSIONERS

Meeting Date: May 23, 2018 Board Item: II-A-3

Third Amendment to Agreement For Professional Services
with Davis, Graham & Stubbs, LLP

Contract # 15947A/501022

o Action by Consent o Individual Action

Summary:

In June, 2015, after a competitive selection process, the Board engaged in a three year contract with Davis,
Graham & Stubbs, LLP to provide specialized legal services regarding Denver Water’s retirement plans and the
tax aspects of certain employee benefits. The term of the contract is from June 15, 2015 to May 31, 2018, with
an initial anticipated total expenditure of $300,000. The contract was amended in January and July, 2017 to
reflect additional services required by Denver Water’s new PTO program that included a buy-down of excess
leave that was contributed to employees’ 401(k) accounts, services related to numerous issues and scenarios
regarding Denver Water’s Defined Benefit Plan, and the need to file a Voluntary Correction (VCP) document
with the Internal Revenue Service to assist in rectifying certain calculation errors that have been discovered.
These efforts have required extensive legal analysis, research, and drafting of a variety of plan documents and
policies. The extent of the effort required was not anticipated, and the budgeted amount under the contract is
running low. Davis Graham & Stubbs has provided an estimate of work and costs for the next twelve month
period, during which the VCP filing will be finalized. Additionally, in an effort to reduce costs, in-house counsel
has begun to transition to perform some of the work for the VCP filing.

The analysis and drafting that will be necessary to implement the VCP filing before December 31, 2018 will be
extensive. It is therefore necessary to increase the compensation under the contract and extend the term
through May 31, 2019.

Budget Information:
This identified budget expense exception has been discussed and approved by the Executive Team. The

$200,000 variance will be covered by savings elsewhere. Funds necessary for 2019 will be budgeted in year
2019.

Recommendation:

It is recommended that the Board approve the Third Amendment to Contract 15947A with Davis, Graham &
Stubbs for continued professional services regarding the retirement and benefit plans, extending the term
through May 31, 2019 and adding $200,000, for a total amended contract amount not to exceed $1,100,000.

Approvals: Respectfully submitted,

(LAt 1A ) A( W@&VK
Patricia eIIs James $. Lochhead
Genem ~-_CEO/Manager
Angela Bricmdht
Chief Finance Officer
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